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America has by far the best news coverage in the world. Our press and radio, however, must concentrate on high-speed dispatches, often omitting the 
news. And unfortunately much reporting is under the pressures of narrow provincialism and our traditional prejudices. Thus political fanaticism and a 


reat spiritual factors which motivate the 
f-defeating military extremism frequently 


threaten to displace sound democratic practice and a rational defense system. Between The Lines seeks to provide greater insight by presenting selected reports, research analyses, and forecasts 
drawn from the most authoritative sources. This effort is dedicated to the belief that only through the Judaic-Christian concepts of truth can we avoid the violent changes inherent in war and in 


communism and thus move forward out of the tribalism of man towards the brotherhood of the Kingdom of God. Anything less will be dangerously inadequate in the nuclear age. 





“What Can We Do?”’ 


The U.S. General Assembly of Presbyterians, convinced that the 
area af housing is one of the most significant challenges in building Chris- 
tian brotherhood, has presented a Covenant of Open Occupancy for Pres- 
byterians to the churches for their consideration and action. This is an in- 
strument designed to help solve the perplexing problem of inequality of 
opportunity in the field of housing which forces millions of citizens to live 
in the slums, irrespective of their educational qualifications and financial 
ability to live decently. Here is the text of the Covenant as it appeared 


in the bulletin of the Trinity Presbyterian Church of Topeka, Kansas: 


Believing in the church as the 
Body of Christ in which the worship 
of the sanctuary and the witness of 
the congregation are enriched by the 
diversity of many brethren who, be- 
ing of many races and backgrounds, 
find a deeper oneness in Christ. 


Believing in the open door of 
church membership and the open 
hand of Christian fellowship across 
every barrier, that our church may 
demonstrate to a divided world the 
democracy and neighborliness we 
desire for our immediate community. 

Believing that residential segrega- 
tion is contrary to God’s will and 
the American heritage of freedom 
and that every person, regardless of 
race, who intends to be a good and 
law-abiding neighbor, has a right to 
make his home in our midst with a 
claim upon our friendship and Chris- 
tian concern, and 

Acknowledging the call of the 
168th General Assembly to all Pres- 
byterians to form “covenants of 
open-occupancy” which will pro- 
mote inclusive residential patterns, 
mitigate “panic selling” and stabilize 
our neighborhoods on a non-segre- 
gated basis, 

We, the undersigned members of 
Trinity Presbyterian Church of 
Topeka, Kansas, do hereby unite in 
this Covenant to: 

1. Support one another, and ali 
others who refuse to conform to 
racial discrimination in housing, 
with friendship, mutual aid and cor- 


porate action to prevent either social 
ostracism or economic reprisal be- 
cause of our practice of non-dis- 
crimination. 

2. Make known to our neigh- 
bors, if there is a tendency toward 
panic selling, that we will not sell 
our houses to escape racial integra- 
tion but will urge others to stay and 
help maintain the standards of our 
community and all of its institutions. 

3. Make known to our neigh- 
bors whose houses are for sale that 
we would welcome into the neigh- 
borhood any new residents of good 
character regardless of their race, 
creed or national origin. 


4. Discuss thoughtfully and sen- 
sitively with our neighbors, when 
circumstances are appropriate, the 
meaning of open-occupancy housing 
and this covenant, giving assurance 
that we, its signers, are deeply con- 
cerned about the permanent welfare 
of this community, and that if we 
move for other reasons, will sell our 
homes only to qualified purchasers 
of good character, without regard 
to race, creed or national origin. 


5. Seek to enlist our neighbors, 
whether or not they are members of 
the Presbyterian Church, to commit 
themselves to these same principles. 


The copy of the covenant which 
we received from friends in Topeka, 
concludes with this statement by the 
pastor: “Segregation has many de- 
fenders, but, in the light of the 
Christian Gospel, it has no defense.” 





STUDENT WRITES: “A Nigerian Christian leader talked to 

us...and informed us, almost point for point, about the Con- 
golese situation along the same lines as reported in Between The Lines. 
... How grateful we are for your courageous reporting.” 


Such readers are our only subscription agents. Why not introduce Between The Lines 
to your friends through gift subscriptions? 





X-Ray and Forecast 


HE MIRACLE: Overshadowing all other news is the continued emer- 

gence of the United Nations as a symbol of humanity’s will to peace. 
This emergence continues through moments when the UN seems engulfed 
in failure and threatened with ultimate and utter defeat. 


THE MIRACLE WE HAVE SEEN recently has been the action 
of the many newly independent nations of Africa and Asia, suddenly 
rallying to the standards of the UN in support of Secretary Dag Ham- 
marskjold. The Africans and Asians have so acted just as the Soviet lead- 
ers, while pretending to protect these same Afro-Asian peoples from 
Western imperialism, sought to destroy Hammarskjold and wreck the 
UN. This is one of the most important and dramatic episodes in current 
history. The Moscow tyrants now cannot attack the UN or Hammarskjold 
without wounding with their own arrows the same Afro-Asians whom 
the Kremlin seeks to win! Uncle Sam, with little effort, suddenly finds 
himself united in purpose with all neutral and uncommitted peoples — 
while the Soviet is isolated. 


THE FADING COLONIAL POWERS — France, Belgium and 
Portugal, with considerable sympathy from Britain— have sought t 
undermine the UN since that international body has become a force foi 
the liberation of colonial peoples. The picture is further complicated by 
the fact that U. S. support of the UN has been curtailed through pres- 
sures on Congress, on the State Dept. and on other official agencies by 
the American Legion, the DAR and similar “patriotic” organizations 
whose policies have been rabidly anti-UN. These organizations, and the 
lunatic fringe groups they spawn, have ceaselessly attacked the UN as 
“communistic.” With the UN’s increased balance of power, the fading 
colonialists can only cling to their shaky investments as and where they 
may in liberated Africa. And the affection for and confidence in the UN, 
which the American public has always felt, can now enforce a more vig- 
orous support of the UN on the part of Washington without the crippling 
interference of our own political primitives. (We are glad to acknowledge 
that the American Legion has lately modified its anti-UN policy, although 
this change has not yet affected many local chapters.) The way is now 
open to strengthen and enlarge the UN Peace Force where it serves in 
the Congo and elsewhere, that world law and order may finally be estab- 
lished. The road will still be rough and steep, but the way is open. 


UPSIDE DOWN ECONOMY 


O the investment world the upturn of the stock market means that 

happy days are here again. To the 5.4 millions unemployed, to another 
million or more under-employed, to the thousands of little businessmen 
and farmers skirting bankruptcy, the upside down economy becomes in- 
creasingly baffling. For a democratic economy cannot continue stable unless 
its prosperity resides firmly within the broad base of its activities. 


UNLIKE MOST OF THE PRESS which concentrates on the boom 
news to bolster advertising and consumer buying, this Newsletter believes 
we should be aware of these significant though troublesome currents in the 
deeper wider streams of our economic life. You may be having a prosper- 
ous year, but the fellow sitting next to you, on a bus or in church, may 
not be having it so good — and what he thinks and feels is also important 
in terms of the future. 


ADDED TO THE UNEMPLOYMENT situation today is the es- 
timate of experts that automation will take away about a million jobs each 


year for the next several years. Congressman E. J. Holland (D.Pa.) of the 
(continued first col., NEXT page) 








X-Ray and Foreeast (continued) 


House Education and Labor Committee reports on a survey revealing that 
employment has dropped 25 per cent in the past 10 years in the brewing, 
liquor, soft drink and associated industries, while production steadily in- 
creased; that automation has taken a million jobs in railroading in the post- 
war years; that 100,000 jobs have vanished in the telephone, radio and 
communication industries; that 40,000 elevator operators have been dis- 
placed by automation in New York City alone, with other cities experienc- 
ing similar changes. Mr. Holland warns that, of the auto workers now 
unemployed, 160,000 will never get their jobs back because electronic 
machinery is displacing them on the assembly line. Twelve men now pro- 
duce the same amount of steel (one ton) which required 21 men at the 
end of World War II. These figures provide just a sampling. 


SMALL BUSINESS FIGHTS FOR ITS LIFE on every front. “In 
all segments of the economy there is an increasing concentration of mar- 
ket-place power in the hands of a few very large business units,” says Sen. 
John Sparkman, chairman of the Senate Small Business Committee. A com- 
mittee survey made last year shows that chain stores increased their share 
of the nations’ food sales from 24 per cent to 48 per cent in the past decade, 
while the sales of the independent, unaffiliated merchants shrank from 58 
per cent to only 25 per cent. The food chains, for the most part, continue 
to make record-breaking profits as they multiply in numbers. 

(The 27 per cent difference between the 48 per cent and the 25 per cent goes to the 
smaller semi-independent affiliated stores, whose number and volume is also shrinking.) 

BUSINESS FAILURES rose last year to a post-war peak. The rate 
of failure has been steadily rising, according to the Wall Street Journal, 
until it now stands at a 20 year high with nearly 10 per cent gain in failures 
during the past year. The House Small Business Committee warns of the 
decline of competition in the processing and sale of dairy products which 
results in the concentration of price controls in the hands of a few giant 
dairy concerns. The committee charges that small independent producers 
and dairy farmers have been unabie to cope with the price pressures these 
corporations can create. Not only are many independent dairy companies 
vanishing, but the dairy farmers are facing liquidation unless they follow 
the lead of the corporations to become an industrialized wing of the milk 
and butter industry. By financing these farmers who go in for large indus- 
trialized dairy herds with automatic feeding and milk production, the dairy- 
men become subsidiaries of the great dairy syndicates, thus losing all real 
independence. The House Committee also leveled serious charges against 
the giant dariy combines for practicing the unfair competitive methods so 
often used by the food chains to break competition. Once having gained 
control of a marketing area through price wars, prices are then raised 
beyond previous levels when competition existed. By these methods great 
dairy corporations have increased their profits through one record-breaking 
year after another, while dairy farmers go broke and the consumption of 
milk is squeezed by high prices. Anti-trust action may follow the commit- 
tee’s investigations in New England, Indiana, Colorado and Tennessee. 
(Wash. Post, Dec. 27; N.Y. Herald Tribune, Jan. 11.) 


As a corollary, the proportion of self-employed in our population 
declined from 25 per cent to less than 17 per cent since World War II, a 
shrinkage of nearly one-third. In fact, during just the last nine years the 
self-employed in all classes of our society, including management class as 
well as craftsmen workers, declined from 12.3 million in 1950 to 11 million 
in 1959. (Labor Research Ass’n. report, Jan.) Thus not so slowly, the small 
independent businessmen, farmers and craftsmen, who have given our 
nation its character in the past, are crowded out and uprooted, and forced 
to join the millions of others who become cogs in a vast industrial com- 
plex. This is not to say all this is bad, but that we are building an entirely 
different type of economic society. 


RETAIL SALES as a whole, in 1960, showed a rise of about two 
per cent above the previous year, a gain headlined in the press to sustain 
the theory that general prosperity continues. But economists point out that 
when the 1.7 per cent in population gain is allowed for, and a price rise of 
about 1.5 per cent is taken into consideration, the actual per capita con- 
sumer spending in 1960 was less than in 1959. As additional proof that 
the declining prosperity of the common American worker, small business- 
man and farmer was the price paid for profitable manipulations at the top, 
the House Small Business Committee points out that the nation’s leading 
investment and banking firms, who hold the bulk of investments in cor- 
porate wealth and industry, garnered ever larger earnings during the re- 
cession year of 1960. The Morgan interests report net earings of $52.1 
million, a gain of 18 per cent over 1959. Manufacturers Trusts and its 
subsidiaries registered a 10 per cent gain over the preceding year; Irving 
Trust and subsidiaries, a gain of 18.5 per cent. The Chase National, 

(continued first coi., NEXT page) 


Public Health Advances 


The two most important legislative measures the Kennedy Ad- 
ministration is pushing, Federal Aid to Education and Health protection 
for the aged, will open a new era of responsibility in each field. 


The nation’s educational needs have become a part of the cold 
war. Russia’s leadership in scientific exploration into space forces us to 
tolerate no longer the widespread neglect of education in much of our 
country. The cold war pressures will guarantee success for Kennedy in 
this part of his legislative program, despite the angry debates over in- 
tegration and parochial schools as related to Federal aid. 


Despite the blockade against Federal supported health care for the 
aged by the American Medical Assn., the drive is now on in Washington 
to establish medical care for the aged under the Social Security system. By 
spreading the cost over the entire wage earning population through a small 
tax of one-fourth to one-half of one per cent of the payroll up to $4800 a 
year on each employee, a plan can be financed without adverse effect on the 
Federal budget and with little, if any, adverse effect on the economy. In 
fact, most economists believe that such health protection will increase the 
free spending by all and stimulate a further rise in our standard of living. 





Such influential voices as that of 
M. B. Folsom, a Republican and 
former Secretary of Health, Educa- 
tion and Welfare under Eisenhower, 
are supporting the Kennedy medical 
care for the aged program and com- 
bating the AMA’s opposition. 


An AMA propaganda campaign 
attempted to show that the aged in 
America did not need this protec- 
tion. But data publicized by the 
Kennedy-appointed Federal Council 
on Aging, which includes five Cab- 
inet officers, presents a grim picture 
of the actual financial situation of 
our senior citizens: 57 per cent of 
our people over 65 have an annual 
cash income of less than $1,000 and 
80 per cent get less than $2,000 a 
year. Most are without jobs and 
must depend on Social Security, 
pensions, or help from relatives. 


Older people, moreover, must 
spend on the average twice as much 
on medical care as the rest of the 
population — yet only about half 
benefit from health and medical in- 
surance. Those without insurance 
are usually the ones with the least 
income. All these have been hard 
hit by the 46 per cent increase in 
medical costs in the past 10 years. 


Arthur S. Fleming, another Eisen- 
hower-appointed former Secretary 
of Health, Education and Welfare, 
has stated that while about 70 per 
cent of the older people over 65 own 
their own homes — most of these 
must live very frugally. About 75 
per cent are unable to pay for ad- 
equate medical service; many do not 
even seek professional medical aid 
until driven to do so by pain or 
weakness. These people who have 
done all possible to provide for 
their old age deserve some plan 
that will permit them to provide 
life-long adequate medical cover- 
age during their earning years 
that protects them from becoming 
dependent upon charity. Hundreds 
of thousands of the middle aged and 
elderly, who have had illnesses that 
wiped out their savings, are adding 
to the pressures on their Congress- 
men to support the Kennedy plan. 


Congressmen in both parties report 
heavy mail from such among their 
constituents. 


Britain Points the Way 

As this Newsletter has often 
pointed out, the British Health Serv- 
ice will inevitably be the pattern 
which shapes the U.S. health system 
when increased medical costs and 
population growth finally force the 
issue upon this country. 

The tide is turning against the 
American Medical Association in its 
blockade against all advances in 
public health that involve Federal 
aid. For many years the AMA has 
kept so much pressure on the Ameri- 
can press that few editors have 
dared to report any of the many 
surveys (most of which have re- 
ceived mention in this Newsletter) 
that have shown the British Health 
Service in a favorable light. 

Yet the editor of the British med- 
ical journal Lancet, Dr. T. F. Fox, 
recently stated that, despite the 
charges of extravagance flung at the 
British National Health Service, 
the British people would probably 
have paid more for medical care 
during the past few years, had the 
plan not been in effect. 

At a symposium at the Massa- 
chusetts General Hospital, con- 
ducted by former Secretary Flem- 
ing, Dr. Fox noted that the U.S. 
spends just under 42 per cent of 
our gross income on health services 
—while the British only spend 
about 4 per cent through their 
national medical system. Thus Brit- 
ain spends less on health than does 
the U.S. 


Although conceding that the 
British system faces many problems 
of financing and administration, Dr. 
Fox said that the principle under- 
lying it— to each according to his 
needs — has come to seem so nat- 
ural that most Britons are quite 
shocked at the idea that the pa- 
tient’s care could be related to his 
ability to pay. 

Recently, for the first time, an 

(continued second col., NEXT puye) 





The Balance J4 Gauoralde 









| NATIONS of ASIA 8 neaicrT 
A\\ VAC ZA 








X-Ray and Foreeast (continued) 


National City Banks, Bank of America, all reported similar phenomenal 
advances. 


ANTI-TRUST SHOCK TO BIG BUSINESS 


HE squeeze on little business may be relieved somewhat by the jolt- 

ing anti-trust action taken in a Federal court against the giant elec- 
trical monopoly headed by General Electric, Westinghouse and five other 
corporations, indictments which were well reported in the press. By fun- 
neling thousands of profitable contracts away from smaller competitors, 
millions in profits were drained away from small concerns and added to the 
growing wealth of the giants. The heavy fines and jail sentences imposed 
by the court have jolted the business world. The press has covered for the 
corporations at one touchy point by publicizing the view that the corporate 
management at the top was innocent of guilt, being unaware of these il- 
legal transactions. 


The words of the court in pronouncing the sentences boldly stated 
the opposite. Federal Judge Ganey, in discussing the guilt, said the blame 
should “be laid at the doorstep of the corporate defendants and those who 
guide and direct their policy . . . . beyond a reasonable doubt . . . . those 
in the highest echelons of the corporations involved ... . bear a grave 
responsibility for the present situation, for one would be most naive indeed 
to believe that these violations of the law, so long persisted in, affecting so 
large a segment of the industry and finally involving so many millions and 
millions of dollars, were facts unknown to those responsible for the conduct 
of these corporations.” In other words, the Federal Judge clearly implied 
that men in the lower ranks of management were having to serve as scape- 
goats for the management high brass who got the dividends and may con- 
tinue merrily on their way unmarked by the stigma of jail sentences. (N.Y. 
Times, Feb. 12.) 


THE KENNEDY FULCRUM OF POWER 


HE anxiety and discontent these situations reveal constitutes the po- 

litical fulcrum the Kennedy Administration will use to force ultra 
conservatives into line for liberal legislation. It is this discontent that elected 
Kennedy, for with Eisenhower, one of the most popular Presidents, cam- 
paigning for his chosen successor with extraordinary boldness and vigor, 
especially in the crucial final days of the campaign. Nixon should have 
won by some considerable margin. But the GOP didn’t win because too 
many Americans have been hurt by these powerful forces that have been 
able to squeeze the public without restraint during the Eisenhower years. 
When we recall how the oil corporations beat anti-trust indictments under 
the Eisenhower Administration, we wonder if the electric monopolies would 
have submitted to justice so readily if the Eisenhower Republicans had still 
been in power. 

THE QUESTION IS — Will the Kennedy reforms coming up bring 
sufficient changes to restore democracy to our economy? Will the power 
and profits still be funneled to the top until some more drastic situation 
develops and more drastic cures are proposed? 


ECONOMICS AND WAR 


O much has been written and said about the dependency of our econ- 
omy on military spending that we will only repeat here a few head- 
lines that ran concurrently with the recovery of the stock market: “Defense 
(continued first col., NEXT page) 


Public Health Advances 


American mass circulation maga- 
zine has spoken in frank favor of 
the British system and excoriated 
the AMA for its opposition. In 
Look, for December 20, European 
editor E. M. Korry reports that 
“every independent survey made of 
Britain’s 12 year old National 
Health Service has found it to be an 
overwhelming success.” Says Look, 
“The choice the British have made 
is to place health on the list of es- 
sential services — like education, 
sanitation, water supply, fire and 
police protection,” as have Sweden, 
Denmark, Norway, Switzerland and 
other countries to an increasing de- 
gree. The British health program has: 


e@ Brought a fair distribution of 
health services for all classes, re- 
gardless of income. 


e@ Greatly improved distribu- 
tion of medical services throughout 
Britain. (In the U.S., many rural 
areas are left without doctors be- 
cause most physicians prefer the 
cities where there are higher fees 
and easier transportation facilities.) 


@ Removed the financial factor 
in doctor-patient relationships with- 
out affecting medical standards. 
Doctors look upon all patients not 
as rich or poor, offering a slim fee 
or fat fee, but as human beings in 
need of medical care. 


e@ Brought order out of the 
chaos of the British hospital system 
by enforcing national standards, cen- 
tralizing purchases, standardizing 
wages and providing much-needed 
equipment through government 
funds, thus greatly increasing over- 
all efficiency of British hospitals. 


The Look editors flatly charged 
the AMA with being hostile to any 
health care program and added, “It 
has concentrated tremendous propa- 
ganda efforts on discrediting the 
British system and blocking any 
form of national health program 
here.” Look then gave the following 
point-by-point answer to the AMA’s 
criticism of the plan in operation in 
Britain, many criticisms involving 
deliberate falsehoods by the AMA: 

1. Although the AMA claims 
there is no free choice of doctors 
5 ae vede anyone in Britain can choose 
any doctor in his district as his 
regular physician just as he would 
under the free practice system. 
Since 97 per cent of the British med- 
ical men are in the British Health 
System, the choice is unlimited. 


2. It is not true that British doc- 
tors are forced to take too many 
patients to make a living, as the 
AMA charges. The maximum num- 
ber of patients a doctor may have is 
3,500, the average is 2,267. Doctors 
receive the same fixed annual fee, 
based on the number of patients, 
but those with between 500 and 
1500 patients receive a higher rate 


(continued ) 


per patient. This encourages the 
physician not to take too many 
patients, which is the opposite of the 
unfounded charges of the AMA. 


3. The British doctors are not 
forced to seek private patients to 
supplement their income as charged 
by the AMA. The British system has 
been so popular that the percentage 
of income from private practices is 
very small. British physicians are 
better off financially than they were 
before. They get extra payment for 
maternity services, for treating tem- 
porary residents, for clinical work in 
schools, factories and clinics, and 
receive liberal expense accounts, de- 
ductions, generous pensions, and 
mileage allowances in rural areas. 
Special hardship allowances go to 
elderly doctors with few patients 
and to young men starting out in 
practice. Thus doctors are relieved 
of economic strain and can concen- 
trate on the science of healing. 


4. It is untrue that patients re- 
ceive inadequate care from over- 
worked doctors as claimed by the 
AMA. Independent studies show 
that doctors generally work fewer 
hours than they did formerly and 
that there is no shortage of doctors. 


5. The AMA is wrong in saying 
that the medical standards of British 
doctors are below ours. British 
doctors refute this charge vigorously. 
They also note that, under the Brit- 
ish Health Service, debates over fee- 
splitting, unnecessary surgery and 
similar questions that enliven U.S. 
medical periodicals have practically 
ceased in Britain. 


6. The AMA charges, that the 
health plan interposes the govern- 
ment between patient and doctor, 
were flatly denied by British medical 
men. British doctors control their 
own discipline and a physician runs 
afoul of the government only when 
he is guilty of unethical practices. 
The doctors have been united in 
preventing political interference. 


7. British doctors are not bur- 
dened by keeping tedious govern- 
ment records, as the AMA states. 
On the contrary, British doctors 
claim that the records they must 
keep are more than offset by the 
gain of not having to send out bills 
or bother to collect the bills —a 
great burden to private practitioners. 


The first influx of hypochon- 
driacs has now tapered off until 
the doctors claim that the average 
amount of illnesses caused by men- 
tal conditions is about the same as 
is found in any country. The British 
doctors add that the main cause of 
the initial heavy demand was not 
hypochondria but the pent-up need 
for medical service which had ac- 
cumulated because millions had pre- 
viously not been able to afford any 
medical service. 





X-Ray and Foreeast = (continued) 


Stocks Rise on Diplomatic Break with Cuba”; “Congo Tensions Boost 
Market”: “Defense Spending Revives Market: Steels, Motors, Chemicals, 
Electronics and Oils Benefit . . .” There’s not much ground left to refute 
the Kremlin’s charges that war-making is the life-blood of Wall Street. Not 
only that but this economic drug of military spending has had its effect on 
the attitudes of millions of citizens who know that their jobs and business 
profits depend upon continuec military expenditures. We secretly cherish 
hatred, welcome news of tensions, for we feel our own selfish security 
bolstered by these narcotics of the mind and soul. This condition is visible 
when a speech about the “dangers of communism” is concluded, livid with 
the emotions of fear and with hatred for the “Godless Russians.” The au- 
dience of businessmen and others rise and cheer lustily, their eyes shining 
with an unhealthy glare. Usually unadmitted and subconscious is the aware- 
ness that “This is the stuff that makes business good, and makes things 
move!” 

THE PENETRATION OF THE WAR SYSTEM into our economy 
is even more precise than that. A study of our war economy has been pre- 
sented in the volume, The Crisis We Face: Automation and the Cold War 
by Steele and Kircher. (McGraw Hill.) This book is an appraisal of scien- 
tific research in our economy, but such an appraisal ironically reveals the 
demoralizing and disintegrating influence which military spending and plan- 
ning has had on our whole economy. These authors charge that our weap- 
ons economy as it now exists is so inefficient and corrupt as to be practically 
inoperative! This is largely because it is so fantastically wasteful and com- 
plex, due, the authors strongly imply, to the profit motive — although they 
don’t dare put it in so many words. 

THE AUTHORS CHARGE that contracts are bid upon separately 
by corporations vying for the superprofits. Not only does each separate 
military service branch design its own equipment separately, with extremely 
costly duplications, but each corporation does the same thing without any 
consideration of standardization or cost, for all contracts are cost-plus. 
(Nobody has to worry about the cost except the tax payer and he’s kept 
doped by Pentagon propaganda.) To compound this costly chaos, these 
rival corporations are managed in most instances, state the authors, by 
executives who are well trained in juggling accounts but are scientific and 
technical ignoramuses, making it practically impossible for decisions to be 
made that would lead to savings and efficiency at a time of rapid technolo- 
gical change. The authors then describe how the job of selling the Govern- 
ment a contract is planned and executed: “Inside contacts” are carefully 
planned; political and financial pressures are built up on the right parties 

all carefully outlined and rehearsed until it would appear that the mili- 
tary effectiveness of the product was among the least of concerns. This 
book is actually aimed at increasing and enlarging the U.S. military power 
in the face of the nuclear threat of the Soviet, but it details and documents 
the enormous wastefulness of our defense program and the distortion and 
disintegration it is bringing to what was once our peace-time economy. 


THE SPOILERS 


FEW years ago a special Commission, headed by Herbert Hoover, 

was appointed to examine the efficiency of management in the dif- 
ferent departments in the U.S. Government. This group reported that about 
11 per cent of U.S. defense spending was wasted through inter-service ri- 
valry, hasty ill-conceived planning and the waste and corruption which 
usually goes with large scale cost-plus government contracts and expendi- 
tures. 

THIS INDICTMENT of the wastage in military spending has been 
renewed by Sen. Paul Douglas, (D. III.) Sen. Douglas estimates that — aside 
from the enormous waste elsewhere in the defense program — at least $3 
billions are lost each year alone in the purchases of defense materials, 
through negotiated contracts, rather than through open, competitive bidding. 
Typical of the scores of items he cited to back his charges were lamp 
sockets for which the Navy paid $21.10 each but which were available for 
25¢; an Army-purchased wrench set for $29 — market value $4; an Air 
Force drill bushing which cost the Navy $9.65 — value 50¢. Sen. Douglas 
states he could bring to the floor of the Senate a hundred more items of this 
kind that are not just a few horrible examples but represent the daily run 
of defense purchases. What about business ethics and patriotism of these 
thousands of businessmen as they deal with their Government? “Wherever 
the Comproller General (Dept. of Federal Accounting) investigates an area 
of negotiating contracts, he finds the Government has been grossly and 
deliberately overcharged,” states Sen. Douglas. 

THE GREAT SUMS SQUANDERED on specific military projects 
that went wrong through gross tactical blunders rarely come to light. The 
B-36 bombing plane, for instance, was condemned by many aviation ex- 
perts from the beginning. But at that time, in the early 1950's, military ex- 
tremists kept the propaganda blazing about the danger of a sudden Soviet 


X-Ray and Foreeast (continued) 


attack, although in those days Russia was still struggling to recover from 
the terrible destruction and suffering caused by World War II! The alarm- 
ists never presented any evidence, from any source, that such an attack was 
being planned. In this atmosphere, as we've pointed out previously, the 
B-36 planes continued to roll off the assembly lines until about $2.5 
billions had been spent. Few of them were ever flown. 

THE DISTANT ELECTRONIC WARNING or (Dewline) network 
of radar warning stations across the Arctic was then established. This con- 
tract, which went to the ATT (Bell Telephone and Western Electric com- 
munications monopoly), totaled $2.5 billion and within a year after com- 
pletion it was openly admitted that the entire system was obsolete! Dewline 
could not warn of the approach of high speed Intercontinental Ballistic 
Missiles, which the Russians were then building in quantity. It is incon- 
ceivable that this was not fully known to all the military and corporation 
chiefs involved in building Dewline. As we have often reported, the evi- 
dence subsequently came to light that during all this time of hysterical 
preparation for a Soviet air attack the Soviet had never possessed more 
than 150 long-range heavy bombers! (N.Y. Times, May 6, °59.) 


THE SUPERSONIC BOMBER B-70 project threatens to repeat 
the same costly miscalculation. Plans for this $2 billion project were once 
set aside as weapons scientists convinced the Armed Services committees 
in Congress that the guided missiles would make the 2000-miles-per-hour 
B-70 obsolete before completed. Yet nonetheless the Air Force and its 
industrial propagandists are campaigning for billions to spend on these 
planes which are already obsolete. Both the U.S. and Russia already have 
ground-to-air and air-to-air missiles which can pursue and knock down 
anything flying under 5000 miles an hour. By 1965, when the B-70s would 
become operational, anti-missile missillry will be knocking down anything 
at any speed. Must the taxpayer be stung again? 

AMONG THE MANY OTHER INSTANCES of military waste 
is the charge made by U. S. Controller General J. A. Campbell that the 
Navy had spent about $608 millions on planes and radar equipment after 
it was known the units were incapable of “carrying out their assigned mili- 
tary missions.” Apparently it took that long for the inefficient Navy man- 
agement to get around to curtailing and altering the production of faulty 
and inadequate material! (N.Y. Times, Mar. 4, ’60.) It is hard for the public 
to grasp these large expenditures that are wasted in a defense budget of 
$45 billions. Sen. Douglas suggests that it might be visualized by pointing 
out that the Pentagon annually wastes a sum that would total all the income 
taxes paid by the citizens of 19 or 20 states! 

THESE HUGE SUMS can be obtained from Congress without 
much difficulty because so many businesses and other groups (including 
labor unions) are in part financially dependent upon these expenditures — 
although the products they pay for may soon be headed for the junk pile. 
On the other hand, year after year goes by without an adequate economic 
loan and technical aid program, such as would have saved Cuba, and is 
needed all over Latin America, Africa and elsewhere. Two or more billions 
will be wasted on the B-70, but our Government cannot yet get around to 
real action on a $500 million program of loans — to be paid back with 
good interest — for technical aid throughout Latin America. 


THE ISSUE: NOT COMMUNISM, BUT OURSELVES 


OST historians agree that, with the whole world painfully aware of the 
universal destructiveness of modern nuclear war, it is most unlikely 
that Russia would attempt conquest by a military assault on the free West. 
On the other hand, the ease with which they can successfully penetrate 
uncommitted areas by economic means without risk of war makes the con- 
flict on that front certain. Yet here we are, dissipating our resources with 
fantastic profligacy in preparation for a war that is most remote, while, by 
this same process, we weaken ourselves for the economic conflict that is 
most certain and will soon be pressing. 
THE MAJOR ISSUE, therefore, is not communism, but ourselves. 
We are blessed with such abundant resources, in contrast to persistent 
poverty and hunger behind the Iron and Bamboo Curtains, that we could 
assuredly win the economic struggle if we were not crippled by our own 
selfishness and lack of vision. For this condition there is no quick or easy 
cure. It is a task of patient and thorough spiritual enlightenment that must 
be accomplished largely by individual action in all stratas of our society. 
Why do we throw up our hands at that challenge and cry “How futile it 
seems’”? 
Individual committment is the method the Marxists use to advance 
their cause — the dedication and activity of each adherent. It was also once 


the driving force of Christianity. 





